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LIMITED OFFICIAL USE LUSAKA 1493 

E.O. 11652: N/A 
TAGS: EFIN EAID 

SUBJ: ZAMBIAN DISCUSSION WITH BRITISH AID AND FINANCE OFEICIALS 

REE: LUSAKA 1422 AND 1473 

1. ZAMBIAN FINANCE MINISTER, JOHN MWANAKATWE AND BANK OF 
ZAMBIA GOVERNOR, LUKE MWANANSHIKU, RECENTLY RETURNED FROM 
CONSULTATIONS IN LONDON WITH BRITISH FINANCE AND AID OFEICIALS. 

UK HIGH COMMISSION OFFICER FROM LUSAKA ATTENDED MEETINGS 

IN LONDON AND BRIEFED EMBASSY ECON OFEICER ON DISCUSSIONS. 

2. FINANCE MINISTER HELD MEETINGS WITH TRADE OEFICIALS RE 
PAYMENTS DUE ON LOANS OR CREDITS GUARANTEED BY EXPORT CREDIT 
GUARNATEE DEPARTMENT. BRITISH TOOK THE LINE THAT ECGD OPERATES 
WITHIN ESTABLISHED GUIDELINES WHICH DID NOT ALLOW EOR "RESCHED- 
ULING." GRZ DELEGATION SAID THEY WERE NOT PUSHING FOR A RE- 
SCHEDULING THROUGH A PARIS CLUB MECHANISM BUT WERE LOOKING FOR 
WAYS AND MEANS OF REDUCING PAYMENTS ARREARS IN KEEPING WITH 
RECOMMENDATIONS MADE BY THE IMF. AS EMBASSY UNDERSTANDS IT, 

NO ACTION IS BEING TAKEN BY BRITISH ON ECGD GUARANTEES NOR IS 
ANY EXTENSION OF PAYMENT TERMS EXPECTED BY THE GRZ. 
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3. ON AID MATTERS, EINANCE MINISTER ASKED EOR BRITISH PROGRAM 
LOAN COMMITMENT. BRITISH RESPONDED THAT THEY WOULD RESPOND TO 
ZAMBIA'S REQUEST DURING THE CONSULTATIVE GROUP MEETING TO BE 
CHAIRED BY THE WORLD BANK AND NOW SCHEDULED FOR JUNE. WHILE 
ZAMBIAN'S WERE NOT GIVEN AN ESTIMATE OE THE LEVEL OE ASSISTANCE 
BRITAIN WOULD OFFER, HIGH COMMISSION OFFICIAL REPORTED THAT UK 
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IS THINKING INTERMS OF APPROXIMATELY $30 MILLION. HE POINTED 

OUT THAT AMOUNT OF THIS MAGNITUDE WOULD BE POSSIBLE TO AUTHORIZE 

ONLY IN CONTEXT OF A CONSULTATIVE GROUP. 

4. AS DEPARTMENT AWARE, PRESIDENT KAUNDA IS HOPING TO VISIT 
LONDON BEFORE HIS US TRIP. IN A CONVERSATION SIMILAR TO THAT 
WHICH HE HAD WITH AMBASSADOR LOW PRESIDENTIAL ECONOMIC ADVISOR, 

DOMINIC MULAISHO, HAS ASKED BRITISH TO CONSIDER ANNOUNCEMENT 
OF LOAN TO ZAMBIA DURING KAUNDA'S VISIT TO LONDON. BRITISH 
HAVE NOT YET COMMITTED THEMSELVES ONE WAY OR ANOTHER. 

LOW 
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